Sampling on the property includes 8 stream sediment samples and 24 rock
samples. Two separate areas with values grading greater than 0.30 oz/ton
gold have been identified on ground ouned by Formation.

Geolngical reconnaissance on the property has traced the Sharky Creek
shear for a distance greater than 5000 feet to date. The shear is
predominately hosted within intrusive quartz monzonite where it expresses
itself by completely altering the host rock. Alteration consists of
advanced argillic and potassic with extensive oxidation products. The
shear contains numerous quartz veins, vein stockworks and stringer zones.
Old workings found along the structure consist of pits, trenches and short
adits. All workings are presently caved, except for those found along
strike at the U.P. & Burlington patents.

Where the shear is hosted within Precambrian quartzites and where
secondary structures have been identified within the quartzites, the
predominate alteration is potassic bleaching and minor argillization.
Several quartz tourmaline breccia zones which contain elevated gold values
up to 73 ppb have been identified.

A separate zone of shear hosted quartz tourmaline veins has also been
identified. A random chip sample of this material over a S foot width
returned gold values greater than 0.3 opt .

The system has demonstrated strength and the existence of ore grade gold
mineralization. ' The claim block is well situated structurally as well as
geologically within the emerging Leesburg - Salmon gold camp.
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Gilt Edge

Although production records are not available, the number of old
workings, the size of several dumps and the occurrence of a mill
indicate that the mine was a past producer. The property
containswat.least two marrow qQuartz veins that strike N 70-80 W
andwa o6t oM EEb b h i ol sat the surface. Although these veins
have averaged about one to three ounces/ton gold during the
minimal mining operations carried out over the past 10 vears by
the owner, FMC took a sample that returned 33 opt gold.

The high grade veins on the Queen are off-set or cut off on the
west by a 5 to 6 foot wide quartz vein ("Big Vein") which trends
N 15 E, 50 SHW. Although the owner reports Big Vein assays up to
0.25 opt, two of three samples on the vein ran only 23 ppb
and less than 5 ppb. The third sample was a 10 foot chip
that included 5 feet of wall rock and returned 962 prpb. The
structure apparently carries gold values although they appear to
be spotty. The intersection of the Big Vein and the high grade
structures is an obvious target. If off-set, the intersection of
the high grade veins with the northeast continuation of the
Sharkey Creek fault is another obvious target and one that FCC
thinks it has recently discovered.

L sncouraging samples from the Gilt Edge property include
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FTCC has Just recently leased the property and as vet has no
sample results from the property.

King Soloman

As with the Gilt Edge, the King Soloman has no record of past
production but and abundance of cld pits, shafts and adits and
the occurrence of a mill indicate that the mine was a past
producer. Gold occurs along the King Soloman fault which strikes
N 30 W. FCC has mapped seven Cross structures and many of the
old ‘workings are at the intersections of these cross structures
and the King Socloman fault. The King Soloman structure contalns
old workings and prospect pits along 5000 feet of strike length
and these ihtersections are primary exploration targets on the
King Soloman block.

Several FCC samples of stockwork quartz veining within
Precambrian granites returned promising values of 768, 2846 and
3726 ppb gold. FCC high grade samples of quartz vein material
was sporadic, with a high of over 8 opt gold.

Only four of 21 samples from the property did not contain
detectable gold, the most encouraging of which were several
samples of choritically to sericitically altered granite with
stockwork quartz veining that ran from 148 to 20,342 ppb gold.

The King Soloman structure appears to become richer in gold to
+the northwest as it approaches the Sharkey Creek/0.P. fault.
This intersection should be considered = primary exploration
target. Although surface.widths on the King Soloman . structure
appear to be sround 20 feet, the potential for coalescing of
northeast-trending structures at depth along the King Soloman
structure is another important target on the King Soloman block.
Outcrop on the King Soloman block is very limited, so trenching
and VLF-EM geophysics will be an important exploration tool.

Silverton Area

The Silverton mine is anocther ‘probable small past producer for
which no production records exist. Mineralization in the
gilverton area is associated with at least three main shears that
are 500 to 1000 feet apart and may merge to the west. This
composite shear zone is the northwest continuation of the Lemhi
fault/Traens—-Salmon system which travels north up the Lemhi
Valley, through the town of Salmon and then onto the property.
Although exposure is very poor, st least two of these shears
appear to have width potentials of at 1east 40 feet on the
surface.

Although FCC sample write-ups for the Silverton area were not
received by the time of this writing, their rock geochemical map
(see enclosed) shows samples ranging up to 0.102 opt gold. This
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Particular sample is a 40 foot composite grab on the Middle
(Moore) shear-and was taken on a zone -of stockwork quartz veining
within Yellow3jacket siltites. samples (see enclosed write-
ups) ranged from 335 to 15,420 ppb gold from stockwork quarte
vein zones within Yellowjacket siltites and quartzites.
Alteration associated with this mineralization ranges from
choritic to locally sericitic with zones of disseminated pyrite.

The Bob shear has been traced for over three miles by FCC and
contains concentrations of old workings over 3500 feet of its
length. This strike potential, coupled with width potentials of
40+ feet make the Bob shear a primary exploration target in the
Silverton area. The North shear to the north of the Bob shear
and the Middle shear to the south have been traced for 4000 and
3000 feet, respectively, and although very poor exposure limits
sampling and width determinations, they both offer excellent
secondary targets. As these shears seem to be part of a
composite shear system, the potential for them to coalesce into =
large Beartrack-type system at depth appears good (see
Hypothetical Cross-Section).

Morning Glory

The Morning Glory workings consist of three or four short caved
adits and numerous prospect pits and trenches. Judging from the
size of the dumps, the longest adit appears to have been
approximately 150 feet long. No old mill site remains in the
area so past production was probably minimal.

Mineralization in the Morning Glory area consists of stockwork
quartz veining, iron staining and chloritic to locally seriecitic
alteration along the Morning Glory shear, a southern parallel
shear -to the Middle, Bob and North shears and also part of the
composite system that probably splays off of the Lemhi fault
(Trans-Salmon).

FCC samples from dumps at Morning Glory range up to 0.174 opt
gold from stockwork quartz veining in Yellowjacket siltites and
quartzites. samples from the Morning Glory werkings
returned 335 and 1090 ppb gold from sheared and breceiated
siltite and quartzite with stockwork gquartz veining. Width
potential on the Morning Glory shear is at least 20 to 30 feet,
but outecrop is nearly non-existent, so delineating the width of
the shear, or the presence of parallel shears and crossing
structures will require trenching and the use of geophysics,
probably VLF-EM. 0ld workings along the Morning Glory shear
stretech for’ 2500 feet and the shear itself has been traced for at
least 2.5 miles!” The primary target at Morning Glory would be

VLF-EM defined crossing structures in the vieinibty of the old
workings.
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coliected

Sample |1LS-88-15:

Sample 1L.5-88-16:

Sample 1£8-88-17:

Sample I1L5-88-18:

MG )~

DESCRIPTIONS OF SHARK ROCK SAMPLES
and described by Formation Capital Corporation, 1988
November 3, 1988

on hill SW of UP & Burlington. Bleached quartzite. Partly
argillized with numerous gtz stringers.

Grab sample SW of UP & Burlington. Bleached, partly
argillized quartzite and intrusive containing blue mica.

Shark claims, Partly oxidized gtz vein material.

Partly oxidized and saussuritized, abundant mica, tourmaline.
1/2" gtz veins, sheared with minor Timonite. &' chip sample.
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