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DEPOSITS/PROSPECTS

Beartrack south ore body - (2500 ft. 1 250 ft, x 500 Ft. ave. arade 0.068 o2/ton)
hosted in Yellowjacket quartzites, the aineralization is pyriteand arsenopyrite associated with stockuork quariz veining,
structurally controlied the by Panther Creek Lininent a{Trans-Challis). Ovide reserves presently amnounced are 20 million
tons grading 0.07 oot Au

Beartrack rorth ore body - (2400 ft, x 200 ft. x 500 ft. ave. arade 0.044 oz/ton)
hosted in quartz nonzonite, the mineralization is the same as the southore bady, a§ intersection of Panther Cresk Liniment
(trans-Challis) and Jeese Cresk Fault (Trans-Lemhi)

Beartrack Deposit owned by Meridian Gold a subsidiary of Burlington Morthern Railway, has an announced total of £5.0 million tors
Dddopt of Au, to a depth of 550 feet. Sulehide minevalization is knoun to a depth of 1500 feet aradina betwesn 0.1 and 0.5 opt
fu. with a total announced contained ounces of Au greater than 2.4 million aunces. )
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Redrock - {1 clains 227 acres, Formation/Corona 3V hosted in qusviz monzomite, similar to ihe Beartrack rorth ore body in
ninerzlization and structural control {intersection of tvans-Challis and trans-Lemhi shears)

{the three ahove fargets sit at the juncture points of a rianale formed by the intersection of the Panther Creek Fault and the Jesse
Crask Fault)

Bobcat - Formation/Corona JV controle the entire noriheast strike potential of the Beartrack Deposit
targetst approv. 1008 clains {20,876 acres) as of Jan. 89
Mapeleon Kill - Porpfiyry Copper system, drilled by Cominco in 1978-80 (10,000 plus driiling} returned copper grades
of 226° 8 .37% (which included 111’ § 58%) and 1507 @ 283

Lang Mine - 1 pafented claim, past producer of 4,000 cunces of gold, precious metals hosted within shear zone

Daily Creek - extensively placered in the early 1900 oroducing over 100,006 aunces of qold, shear zone similar to Beartrack -
splay of the trans-Challis, Panther Creek fault

Sims Mine - 4 patented claims, past producer 4,000 oz, &u., precious metals hosted within shears contained in the
Tellowjacket

Hoose Creek - extensively placered in the early 1500, produced more placer geld than Napias Creek (ie.Beartrack) approg.
500,00 oz. Au.

Dump Creek - extensively placered in early 1999, produced 106,000 oz. Au.
Sawpit Ridge - no vecords, prospect pits, old workings, and past placer production

The Formation/Corona Joint Venturss is currently permitting drill roads and pads for 1996,
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Bownan - 75 claims {1550 acres), Hecla/Fornation JV which survound 5 patented clains owned by the 3V, past producer of copper {agpros.
28,000 ibs.), 1989 trenching progran completed by Hecla for the J, drill proaran olanned for 1990

Queen Of The Hills Hine - 7 claims {145 acres} 1003 confrolled by Formaticn, lease/optioned by Formation, past producer {75,G0C oz.
fu) second only to the Kitty Burton Hine i historical production, 9,000 feet of underaround workinos exploiting three
yeins which averaged 0.25 opt Au., surface erpression of veins indicates strike lengths of 2500 feet, 1989 surface sampling
returned gold values up to 0.036 cpt Au. and underaround sanpling returned values vanging From 0.044 to 0.378 opt fu.

Kina Soloman Mirne - 4 claims (82.4 acres) 1003 controlled by Formation, lease/optioned by FCC, past producer, 4.5 miles east of
Beartrack, series of adits and shafts from early 1900's which follow northwest trending shears with strike lengths of
approximately 5,000 feet and widths of up to 20 fest, ihese shears intersect the Sharky Creek Fault a persistent eplay of
the Panther Creek Fault (trans-Chaliis), intence tourmanalization of Yelliowjacket and Precambrizn aranites, on a parallel
structure to the Beartrack deposit, surface sanpling in 1989 returned values averaging 0.053 opt &u.

torring Glory - 25 clains (1777 acres) 100% cuned by Formation, no recards of histarical work, series of oid adits and chafts aiso
prospect pits along a shear that has been fvaced for approvimately 2500 feet with a width of aoproyimately 20 fest, 1988
surface sampling refurned values averaaing 0.05 opt Ay, and as hich as .70 opt &y
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Silverion - 4 clains (82,6 acres) 100 controlled by Formation, lease/opioined by Formation, past producer late 1800 to early 1900
infernal fo #orning Glory ClaimBlock, series of adits shafts and prospect pits on shear fraced for 3500 feef with a width
of 20 feet, 198871989 surface sampling returned values averaging 0.113 opt Au.

Wallace Creek ~ 16 clains (331 acres} 100% controlled by Formation, lease/optioned by Formation past producer, shafts, adits and
trenches, reported underground samples vefurned valves of up 5o 20 opt fu., 1989 surface sampiing returned values of up
10 0.05 opt fu., over &0 faef

Shark - 77 claims (1591 acres) 100% owned by Formation, follows the Sharky Creek Fault a splay of the Panther Creek Fault {trans-
Challis), prospect pits and adits, 1998 surface sampling returned values of greater than 0.40 opt du. over 5 foot widths

Tram - 72 claims {1488 acres} 100% owned by Formation, located in the historical mining district of Gibbonsville, werkinas inciude
adits and prospect pits, 1989 surface sampling returned values rangingup £090.100 opt Au., cheerved strike lenathof shears
to data is over 1000 feet with widths ranaing between 15 and 20 feet, sampling across the sears has returned values of pu

to 0.04 opt Au. and 1.5 opt Aa. gver 20 feet

Pony - 75 Claims (1550 acres) 1005 owed by Formation, intersection of Sharky Creek Fault (parallel to Panther Creek Fault) and the
firnett Creek Fault



Difeh Creek - FiC, hosted in Yellowjacket, 1989 drilling program, Fault junctions mineralized, located across the valley from
Forpation’s Tram clains

Freemen Creek - Private, proven reserves of 20,000 to 50,000 0z., arade of ore0.0¢ oot Au. witha strip ratio of .25/1, Placer Dome
is coaducting exploration in the vicirity on BHP/Placer 3V

Arnett Creek - AGR/Meridian JV, on coirg drilling, Cambrizn deposit related to alkalic intrusive

Kittv Burton - Moranda/Echo Bay, largest historical praduction in the Salmon area, on a0ing exploration

Blackbird ~ Horands Copper/Cobalt mine, in process of being sold to Blackbird Mines s private MY company for 38 million
(Blackbird Mines are pianning a hydro metallurgical facility for the areal

Bird Creek - AGR/Asarco J, active drilling durita 1599, located east of Formations Wallace Creek property

Pire Creek - Total Enaracld, active driiling doying 1999

Wzaonhammer Bulch - Goldrite, active surface work during 1989

Lick Creek - Meridian option from ECH, active surface program during 1989

Lost Trail Pass - Goldfields option from ECH, active surface work and trenching during 1989

Gold Bue - Corcna, active drilling during 1989

Kenney Creek - Corona, active driliing during 1989

frs - Covona, surface work cecphysics durina 1989

Numercus other prograns being run by other major companies in the reion including BHP Utah, Placer Dome, WestGold
( Ingpiration/Minorco), and Homestake



COMPETITOR ACTIVITY

Mineral exploration within the Salmon Gold Belt is dominated
by major mining companies, with the exceptions bheing Formation
Capital Corporation and American Gold Recources (AGR) . Four
companies each control claim holdings greater than 20,000 acres
(1000 claims) in the region. Thess companies are AGR, Meridian
Gold (FmMC Gbld)., Newmont, and Formation Eapdtal. Active
exploration for gold began in 198€, Formation, AGR, FMC Gold,
Meridian Gold (FMC Gold) and Canyon Resources wWere the first
companies to enter the belt. Dther companies that are actiwve in
the region include Cominco, Independence, Hecla, Homes take,
NMoranda US Antimony and Pathfinder (see Fig. 4).

Drilling by Meridian Gold during 1988 outlined substantial

gold reserves on their Beartrack property. Meridian Gold was
subsequently purchased from Burlington Resources by FMC Gold for
%91 mid L] Aot Current plans are Lo neap leach over 1,000,000
ounces of gold from ore located in  twno known ore deposits, the
north and south ore bodies. Meridian is presently exploring
other oxide targets on the property and is investigarting the
potential of extensive sulphide reserves., Some ealhimates ot

contained gold ounces have hoen as high as 5,000,000, howewver, no
official reserve figure has been published since MNowvember 1988
when 36.9 million tons @ 0.055% opt gold was announced (sze Fig.
5 u

Hecla's Grouss Creek project has entered the it e
construction phase. This most southerly deposit in the belt

contains 750,000 ocunces of gold and 20 million ounces of silwvear.
Plans call for open pit production to begin in the Tall of 1203,

US Antimony is currently producing gold frem their mine at
Yellowjacket. They have a 200 Lton per day mill and are producing
8000 ounces of gold per year, form an open pit deposit containing
plus 100,000 ounces of qold.

Newmont Exploration Lktd. recently entered into & lLease
Option agreement on the Musgrove Mine wilbh Atlas Precious Metals
in a combination deal involwving two properties. The 35 year
lease was acquired for w2.5 million cash, a 7.5 millinn
advanced royalty and is subject to a 5% NSR. Atlas had completad
an initial 23 drill hole program and was in the process of
permitting additional work inwvolwving the disturbance of 47 acres

for the establishment of dirill pads. Hewmon® has subsequently
posted a $50,000 bond with the USDA Foresh Service and may
commence operation aa soon as practicable.

American Gold Resources' 1992 drill program on their Arnett
Creek project completed the oubtlining of 10 million ton of 0.04
opt Au. The Arnett Creek project encompass the Ttalian and
Haidee mines. AGR is presently undertaking a feasibility study



